B2 NEWS RELEASE

NATIONAL AGRICULTURAL STATISTICS SERVICE
United States Department of Agriculture + Washington, DC 20250
Ag Statistics Hotline: (800) 727-9540 « www.nass.usda.gov

Contact: Alex Minchenkov, (202) 690-8121;
Tony Dorn, (202) 690-3223

U.S. Agriculture Production Costs Sharply Decline in 2015

WASHINGTON, August 4, 2016 — U.S. farmers spent $362.8 billion on agricultural production in 2015,
down 8.8 percent from 2014, reversing a long-term trend of growing costs, according to the Farm
Production Expenditures report, published today by the U.S. Department of Agriculture’s National
Agricultural Statistics Service (NASS).

Farm Production Expenditures, Total and Average Per Farm
by Year — United States: 2006-2015
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Feed and farm services, the two largest expenditure categories for U.S. farmers in 2014, both declined 8.2
percent last year. Producers spent $58.5 billion on animal feed, and $41.6 billion on farm services in
2015. One of only two expenditure categories that increased last year was livestock, poultry and related
expenses, on which the producers spent $45.4 billion last year, an increase of 0.7 percent from 2014. The

other was miscellaneous capital expenditure at 700 million, an increase of 16.7 percent.

Unlike the previous years, in 2015, the livestock sector accounted for the larger portion of the production
expenditures. Livestock producers spent $182.6 billion, down 6.6 percent from 2014. Crop growers spent
$180.3 billion, down 10.9 percent from 2014.



Per farm, the average expenditures total $176,181 compared with $191,500 in 2014, down 8.0 percent.
Last year, an average U.S. farm spent $28,408 on feed, $22,047 on livestock, poultry and related
expenses, $20,202 on farm services, and $15,443 on labor.

Regionally, the largest decrease was in the U.S. Midwest region, where agricultural production

expenditures decreased by $11.0 billion since 2014. Total expenditures by region in 2015 are:

e Midwest $113.1 billion
e Plains $93.5 billion

e West $74.9 billion

e Atlantic $44.2 billion

e South $37.1 billion

The Farm Production Expenditures summary provides the official estimates for production input costs on
U.S. farms and ranches. These estimates are based on the results of the annual Agricultural Resource
Management Survey (ARMS), conducted by NASS. The entire Farm Production Expenditures 2015

summary is available online at http://bit.ly/FarmExpenditures.
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NASS provides accurate, timely, and useful statistics in service to U.S. agriculture. We invite you to
provide occasional feedback on our products and services. Sign up at http://bit.ly/NASS_Subscriptions
and look for “NASS Data User Community.”

USDA is an equal opportunity provider and employer. To file a complaint of discrimination, write to USDA,
Assistant Secretary for Civil Rights, Office of the Assistant Secretary for Civil Rights, 1400 Independence Avenue,
S.W., Stop 9410, Washington, DC 20250-9410, or call toll-free at (866) 632-9992 (English) or (800) 877-8339
(TDD)or (866) 377-8642 (English Federal-relay) or (800) 845-6136 (Spanish Federal-relay).
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